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Insurance Building, P.O. Box 40021  Olympia, Washington 98504-0021  (564) 999-0950  Pat.McCarthy@sao.wa.gov 

Office of the Washington State Auditor 

Pat McCarthy 

February 26, 2021 

Board of Trustees  

Edmonds College  

Lynnwood, Washington 

Report on Financial Statements 

Please find attached our report on the Edmonds College’s financial statements. 

We are issuing this report for inclusion in the College’s annual financial report package, which 

will be issued by the College under the College’s own cover. 

This report is in addition to our regular financial statement audit report, which will be available on 

our website and includes the College’s basic financial statements. 

Sincerely, 

Pat McCarthy 

State Auditor 

Olympia, WA 

Americans with Disabilities 

In accordance with the Americans with Disabilities Act, we will make this document available in 

alternative formats. For more information, please contact our Office at (564) 999-0950, TDD 

Relay at (800) 833-6388, or email our webmaster at webmaster@sao.wa.gov. 
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Office of the Washington State Auditor 

Pat McCarthy 

INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS  

February 26, 2021 

Board of Trustees 

Edmonds College 

Lynnwood, Washington 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of the business-type activities and the aggregate 

discretely presented component units of the Edmonds College, as of and for the year ended June 30, 

2020, and the related notes to the financial statements, which collectively comprise the College’s basic 

financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error.   

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We did not 

audit the financial statements of the Edmonds College Foundation (the Foundation), which represents 

100 percent of the assets, net position and revenues of the aggregate discretely presented component 

units. Those statements were audited by other auditors who report has been furnished to us, and in our 

opinion, insofar as it relates to the amounts included for the Foundation, is based solely on the report of 

the other auditors. 

We conducted our audit in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States. Those standards require that we plan and perform 

the audit to obtain reasonable assurance about whether the financial statements are free from material 
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misstatement.  The financial statements of the Foundation were not audited in accordance with 

Governmental Auditing Standards. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the College’s 

preparation and fair presentation of the financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the College’s internal control. Accordingly, we express no such opinion. An audit also includes 

evaluating the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluating the overall presentation of the financial 

statements.   

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinions. 

Opinions 

In our opinion, based on our audit and the report of other auditors, the financial statements referred to 

above present fairly, in all material respects, the respective financial position of the business-type 

activities and the aggregate discretely presented component units of the Edmonds College, as of June 30, 

2020, and the respective changes in financial position and, where applicable, cash flows thereof for the 

year then ended in accordance with accounting principles generally accepted in the United States of 

America. 

Matters of Emphasis 

The financial statements of the Edmonds College, an agency of the state of Washington, are intended to 

present the financial position, and the changes in financial position, and where applicable, cash flows of 

only the respective portion of the activities of the state of Washington that is attributable to the 

transactions of the College and its aggregate discretely presented component units. They do not purport 

to, and do not, present fairly the financial position of the state of Washington as of June 30, 2020, the 

changes in its financial position, or where applicable, its cash flows for the year then ended in conformity 

with accounting principles generally accepted in the United States of America. Our opinions are not 

modified with respect to this matter. 

Other Matters 

Required Supplementary Information  

Accounting principles generally accepted in the United States of America require that the management’s 

discussion and analysis and required supplementary information listed in the table of contents be 
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presented to supplement the basic financial statements. Such information, although not a part of the basic 

financial statements, is required by the Governmental Accounting Standards Board who considers it to 

be an essential part of financial reporting for placing the basic financial statements in an appropriate 

operational, economic or historical context. We have applied certain limited procedures to the required 

supplementary information in accordance with auditing standards generally accepted in the United States 

of America, which consisted of inquiries of management about the methods of preparing the information 

and comparing the information for consistency with management’s responses to our inquiries, the basic 

financial statements, and other knowledge we obtained during our audit of the basic financial statements. 

We do not express an opinion or provide any assurance on the information because the limited 

procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 

comprise the College’s basic financial statements as a whole. The Trustees and Administrative Officers 

are presented for purposes of additional analysis and are not a required part of the basic financial 

statements of the College. Such information has not been subjected to the auditing procedures applied 

in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide 

any assurance on it. 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS  

In accordance with Government Auditing Standards, we will also issue our report dated February 26, 

2021, on our consideration of the College’s internal control over financial reporting and on our tests of 

its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 

matters. The purpose of that report is to describe the scope of our testing of internal control over financial 

reporting and compliance and the results of that testing, and not to provide an opinion on internal control 

over financial reporting or on compliance. That report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the College’s internal control over 

financial reporting and compliance. 

Sincerely, 

Pat McCarthy 

State Auditor 

Olympia, WA 
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Assets

Current assets

Cash and cash equivalents 12,014,070        

Cash and cash equivalents ‐ restricted 88,281               

Short‐term investments 3,846,704          

Accounts receivable, net 7,247,398          

Interest receivable 89,824               

Total current assets 23,286,277        

Non‐Current Assets

Long‐term investments 16,845,795        

Capital assets, non‐depreciable 53,422,511        

Capital assets, net of depreciation 74,096,161        

Total non‐current assets 144,364,467     

Total Assets 167,650,744     

Deferred Outflows of Resources

Deferred Outflows Related to Pensions 4,852,766          

Deferred Outflows Related to OPEB 3,460,740          

Total Deferred Outflows of Resources 8,313,506          

Liabilities

Current Liabilities

Accounts payable 1,206,574          

Accrued liabilities 2,870,661          

Unearned revenue 2,736,790          

Compensated absences, current portion 3,187,736          

Certificates of participation payable, current portion 614,149             

Total pension liability, current portion 102,479             

Total OPEB liability, current portion 584,536             

Total current liabilities 11,302,925        

Non‐Current Liabilities

Compensated absences 2,852,431          

Pension liabilty 12,871,493        

Total OPEB liability 33,315,267        

Certificates of participation payable 4,343,837          

Total non‐current liabilities 53,383,028        

Total Liabilities 64,685,953       

Deferred Inflows of Resources

Deferred Inflows Related to Pensions 4,764,254          

Deferred Inflows Related to OPEB 12,041,592        

Total Deferred Inflows of Resources 16,805,846       

Net Position

Net Investment in Capital Assets 122,560,685     

Restricted for:

 Institutional financial aid 88,281               

Unrestricted (Deficit) (28,176,515)      

Total Net Position 94,472,451       

Statement of Net Position

June 30, 2020

Edmonds College

The footnote disclosures are an integral part of the financial statements. 16



CURRENT ASSETS:
Cash and cash equivalents 1,477,972$     
Short-term investment 20,559
Accounts receivables, net 34,684
Due from Edmonds College 0
Current portion of promises to give 693,295
Prepaid expenses 25,548

TOTAL CURRENT ASSETS 2,252,058

OTHER ASSETS:
Other assets 0
Promises to give, net of current portion 759,015
Long-term investments 4,498,605
Title III grant investments 910,531
Split-interest agreements 822,490

TOTAL OTHER ASSETS 6,990,641

TOTAL ASSETS 9,242,699$     

CURRENT LIABILITIES:
Accounts payable 60,345$          

NET ASSETS:
Without donor restrictions 1,179,430
With donor restrictions 8,002,924

TOTAL NET ASSETS 9,182,354

TOTAL LIABILITIES AND NET ASSETS 9,242,699$     

Edmonds College Foundation
Statement of Financial Position

June 30, 2020

ASSETS

LIABILITIES AND NET ASSETS

The footnote disclosures are an integral part of the financial statements. 17



Operating Revenues

Student tuition and fees, net of scholarship discounts and allowances 33,229,357           

Auxiliary enterprise sales, net 3,543,552             

State and local grants and contracts 20,347,564           

Federal grants and contracts 9,861,019             

Other operating revenues 1,214,197             

Total operating revenues 68,195,689           

Operating Expenses

Salaries and wages 51,139,416           

Benefits 16,940,067           

Scholarships and fellowships 11,445,619           

Purchased services 9,777,704             

Depreciation 4,342,689             

Operating leases 3,354,983             

Furniture & equipment (non‐capital) 1,445,633             

Supplies and materials 1,432,933             

Utilities 1,345,098             

Other operating expenses 7,491,663             

Total operating expenses 108,715,805        

Operating income (loss) (40,520,116)         

Non‐Operating Revenues (Expenses)

State appropriations 30,530,526           

Federal Pell grant revenue 6,245,224             

Federal non‐operating revenue 907,874                

Investment income, gains and losses 590,879                

Building fee remittance (1,528,577)           

Innovation fund remittance (376,422)               

Interest on indebtedness (280,802)               

Net non‐operating revenues (expenses) 36,088,702           

Income or (loss) before capital appropriations (4,431,414)           

Capital appropriations 25,236,830           

Increase (decrease) in net position 20,805,416          

Net Position

Net position, beginning of year 73,667,035           

Net position, end of year 94,472,451          

Edmonds College

Statement of Revenues, Expenses, and Changes in Net Position

For the Year Ended June 30, 2020

The footnote disclosures are an integral part of the financial statements. 18



Without Donor 
Restrictions

With Donor 
Restrictions Total

REVENUES, GAINS, AND OTHER SUPPORT:
Contributions 645,363$         2,441,001$     3,086,364$     
In-kind contributions 228,576 0 228,576
Special events 240,415 1,675 242,090
Net investment return 28,243 102,910 131,153
Change in value of split-interest 

agreements 0 8,256 8,256
Net assets released from restrictions 612,119 (612,119) 0

TOTAL REVENUES, GAINS, 
AND OTHER SUPPORT 1,754,716 1,941,723 3,696,439

EXPENSES:
College program support 340,594 0 340,594
Scholarships 467,144 0 467,144

Total program services 807,738 0 807,738

Administration 172,341 0 172,341
Fundraising 471,326 0 471,326

Total supporting services 643,667 0 643,667

TOTAL EXPENSES 1,451,405 0 1,451,405

CHANGE IN NET ASSETS 303,311 1,941,723 2,245,034

BEGINNING NET ASSETS 876,119 6,061,201 6,937,320

ENDING NET ASSETS 1,179,430$     8,002,924$     9,182,354$     

Edmonds College Foundation
Statement of Activities

For the Year Ended June 30, 2020

The footnote disclosures are an integral part of the financial statements. 19



Cash Flow from Operating Activities

Student tuition and fees 34,155,057

Grants and contracts 27,652,485

Payments to vendors (23,350,940)

Payments for utilities (1,342,371)

Payments to employees (50,391,802)

Payments for benefits (17,487,940)

Auxiliary enterprise sales 3,570,175

Payments for scholarships and fellowships (11,445,619)

Other receipts 1,253,589

Net cash used by operating activities (37,387,366)

Cash Flow from Noncapital Financing Activities

State appropriations 28,908,818

Pell grants 6,218,153

Amounts for other than capital purposes 769,995

Building fee remittance (1,533,845)

Innovation fund remittance (377,696)

Net cash provided by noncapital financing activities 33,985,425

Cash Flow from Capital and Related Financing Activities

Capital appropriations 24,842,693

Purchases of capital assets (23,889,073)

Principal paid on capital debt (760,605)

Interest paid (280,802)

Net cash used by capital and related financing activities (87,787)

Cash Flow From Investing Activities

Proceeds from investments 174,537

Income from investments 340,093

Net cash provided by investing activities 514,630

Decrease in Cash and Cash Equivalents (2,975,098)

Cash and Cash Equivalents at the Beginning of the Year 15,077,449

Cash and Cash Equivalents at the End of the Year 12,102,351

Reconciliation of Operating Loss to Net Cash Used by Operating Activities

Operating Loss (40,520,116)

Adjustments to Reconcile Net Loss to Net Cash Used by Operating Activities

Depreciation expense 4,342,689

Changes in assets and liabilities

Receivables, net (1,167,359)

Accounts payable 253,649

Accrued liabilities (34,493)

Unearned revenue (397,025)

Compensated absences 780,847

Pension liability adjustment (1,177,223)

OPEB liability adjustment 531,665

Net cash used by operating activities (37,387,366)

Noncash Financing, Capital, and Investing Activities

Net increase in fair value of investments 207,710

Edmonds College

Statement of Cash Flows

For the Year Ended June 30, 2020

The footnote disclosures are an integral part of the financial statements. 20



CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES:
Change in net assets 2,245,034$     

Adjustments to reconcile change in net assets to net cash:
Contributions restricted for endowments (65,000)
Depreciation and amortization 0
Change in allowance for uncollectible promises to give 16,343
Change in unamortized discount on promises to give 23,552
Net realized and unrealized gain on investments (36,422)
Change in value of split-interest agreements (8,256)
Reinvested interest on certificate of deposit (207)
Loss on uncollectible receivables 0

Changes in assets and liabilities:
Decrease (increase) in assets:

Accounts receivable (34,684)            
Due from Edmonds College 57,260             
Promises to give (1,437,582)      
Prepaid expenses and other assets 8,178

Increase (decrease) in liabilities:
Accounts payable 54,806

Total adjustments and changes (1,422,012)

823,022           

CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES:
Proceeds from sale of investments 1,957,038
Purchases of investments (1,442,708)
Proceeds from sale of Title III grant investments 393,352
Purchases of Title III grant investments (433,230)

474,452           

CASH FLOWS PROVIDED (USED) BY FINANCING ACTIVITIES:
Contributions restricted for endowments 65,000

NET CHANGE IN CASH AND CASH EQUIVALENTS 1,362,474       

BEGINNING CASH AND CASH EQUIVALENTS 115,498

ENDING CASH AND CASH EQUIVALENTS 1,477,972$     

Edmonds College Foundation
Statement of Cash Flows

For the Year Ended June 30, 2020

The footnote disclosures are an integral part of the financial statements. 21
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In   FY   2020,   COPs   included:   

  

  

Nearly  all  COP  debt  service  payments  are  funded  by  the  College’s  Debt  Service  Reserve  (DSR).  The                  
exceptions  to  this  are  the  Brier  Hall  COP,  which  is  funded  by  a  dedicated  fee  assessed  by  the  students  to                      
pay  principal  and  interest  costs,  and  the  industrial  compactor,  which  is  funded  by  the  general  operating                  
budget.  With  Board  approval,  the  College  initiated  a  Debt  Service  Reserve  for  COP  debt  service  payments                  
in  the  fiscal  year  ended  June  30,  2010.  The  following  year,  the  board  approved  transferring  the  Reserve                   
Fund  Balance  ($3.2M)  to  the  DSR.  The  initial  Board  approval  also  included  the  availability  of  inter-fund                  
borrowing.  The  ending  balance  of  the  DSR  at  June  30,  2020,  was  $6,781,947.  Debt  payments  from  this                   
reserve  totaled  $544,166  for  FY  2020.  Additions  to  the  DSR  in  FY  2020  included  $1M  in  transfers  from                    
uncommitted   funds   in   order   to   cover   future   debt   service   payments.     

  
Operating   Leases   
The  College  has  leases  for  office/program  space,  residence  halls,  parking,  and  office  equipment  with                
various  vendors;  these  are  classified  as  operating  leases.  Terms  range  from  month-to-month  contracts  up                
to   10   years   and   may   contain   renewal   options.   Total   cost   for   such   leases   was   $3,177,943   in   FY   2020.   

  
The  College’s  operating  leases  and  debt  service  requirements  for  capital  leases  as  of  June  30,  2020,  are                   
listed   in   Note   11.   

  
  

11.   Annual   Debt   Service   and   Operating   Lease   Requirements   
  

Future   debt   service   and   operating   lease   requirements   at   June   30,   2020,   are   as   follows.   
  

 

Certificates   of   Participation     Interest   Rate  
Lease   End   

Date   

Original   or   
Refunded   
Amount   

FY   2020   
Payment   

Energy   Improvements   2.89066%  6/1/2020    1,600,000    181,658  

Compactor   2.19828%  6/1/2025    40,888    3,947  

Black   Box   Theatre   2.11666%  6/1/2027    1,700,000    140,000  

Brier   Hall   2.12005%  6/1/2027    5,320,000    435,000  

Annual   Debt   Service   and   Operating   Lease   Requirements   

  Certificates   of   Participation  Operating   Leases   

Fiscal   Year   Principal   Interest   Total   Total   

2021   614,149  247,899  862,048  2,436,788  

2022   644,362  217,192  861,554  2,523,674  

2023   674,586  184,974  859,560  2,597,742  

2024   704,821  151,244  856,065  2,461,847  

2025   735,068  116,003  851,071  2,310,000  

2026-2030   1,585,000  119,750  1,704,750  21,088,319  

2031-2035   0  0  0  2,520,833  

Total   Requirements   4,957,986  1,037,062  5,995,048  35,939,203  
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������� ���!�""#�$�%&'�(���)%*+�$',+%���-./012/���-34/���5/6278492/����� �� �� �� �� ��:;<=���>?@ABCD���EFGH;IJA���KH@C<���L;A���EMF;CM<���:;HHJDJ���>N?JMOHJ���;L���:;C=ABPOQ;C<���RB<N@H���SJ@A���ECMJM���TOCJ���UV����� �� �� �� �� ��WXYZ[\Y���W]̂Y��_\Ỳâb̀ĉ]]d���eXfc[aXg���_\Ỳa[hci\YZ���_\Ỳa[hci\YZ���[Y���aX]̂i\Y���̀\���j̀X���_\Ỳâb̀ĉ]]d���eXfc[aXg���_\Ỳa[hci\YZ��� _\Ỳa[hci\Y���gXkb[XYbd���\a���lXmbXZZn��� _\oXaXg���p̂da\]]��� _\Ỳa[hci\YZ���̂Z����̂��pXabXỲ q̂X���\r���b\oXaXg���p̂da\]]��st>���KH@C���u���vVuw��� x���UvyUz{�� x���UvyUz{�� x���V�� x���|}wy|}U�� |~{w����vVu|��� x���UUyUuw�� x���UUyUuw�� x���V�� x���|zvy|wU�� |~}v����vVu{��� x���|Vy�zz�� x���|Vy�zz�� x���V�� x����uUyw{v�� |~|z����vVu}��� x���{}yuzU�� x���{}yuzU�� x���V�� x���uyVu{y�{U�� {~{u����vVuz��� x���}�y|�z���� x���}�y|�z�� x���V�� x���uyV{�yv}V�� }~ww����vVu���� x���}wyu{U�� x���}wyu{U�� x���V�� x����z}yUz|�� }~|u����vVvV��� x���}Vy}wz�� x���}Vy}wz�� x���V�� x����}{yzvV�� }~vw����vVvu��� � � � � ��vVvv��� � � � �vVvU��� � � � �st>���KH@C���v�U���vVuw��� x���v|yv}��� x���v|yv}��� x���V�� x���wUzy��z�� |~}{����vVu|��� x���v{yu{w�� x���v{yu{w�� x���V�� x���w|�yUuv�� |~}V����vVu{��� x���{|yUUU�� x���{|yUUU�� x���V�� x���}�uyz}v�� z~v|����vVu}��� x���{wyvz|�� x���{wyvz|�� x���V�� x����|}yz|U�� {~}u����vVuz��� x���}zy�}V���� x���}zy�}V���� x���V�� x���uyVvuyw}V�� }~}U����vVu���� x���}|y{wV�� x���}|y{wV�� x���V�� x����{zy����� }~zu����vVvV��� x���}�y�Uv�� x���}�y�Uv�� x���V�� x����}{yzvV�� z~uz����vVvu��� � � � �vVvv��� � � � �vVvU��� � � � ���
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